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CONFIDENTIAL MANILA 11738 

E.O. 11652: GDS 
TAGS: ETRD, RP 

SUBJECT: SUGAR: GREAT WESTERN - GOP PARTICIPATING CONTRACT 

1 . GREAT WESTERN IS CONTINUING ITS EFFORT TO RENEGOTIATE 
PARTICIPATING SUGAR CONTRACT AND COMPANY REPS NOW PLAN TO 
MEET WITH AMBASSADOR BENDICTO AUGUST 2 IN LOS ANGELES. 

PHILIPPINES NATIONAL BANK OFFICIAL HAS TOLD EMBOFF THAT 
GREAT WESTERN HAS PROPOSED THAT REVISED CONTRACT BE AC- 
CEPTED BY GOP WITH UNDERSTANDING THAT IF GOP COMES TO BE- 
LIEVE AT LATER DATE THAT CONTRACT TERMS ARE UNFAVORABLE, 
CONTRACT CAN BE DISCONTINUED AT THAT TIME. 

2. COMMENT: GREAT WESTERN WILLINGLESS TO DISCONTINUE 
CONTRACT AT GOP PLEASURE MAY PROVIDE BASIS FOR AGREE- 
MENT. HIGH LEVEL OF SHIPMENTS EARLIER THIS YEAR SEEMED 
TO INDICATE THAT GOP WOULD SHIP SUFFICIENT SUGAR TO RE- 
DUCE STOCKS DURING CROP YEAR ENDING AUGUST 3 1 . HOW- 
EVER. SHIPMENTS HAVE NOW DROPPED OFF AND IT IS VERY 
POSSIBLE THAT YEAR-ENDING STOCKS WILL ONCE AGAIN IN 
CREASE. THEREFORE, GOP MAY HAVE NOW COME TO BELIEVE 
THAT PARTICIPATING CONTRACT, WITH ITS GUARANTEED 
VOLUME OF SHIPMENTS, IS IN BEST INTEREST OF PHILIPPINES. 
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